These notes offer an overview of how the international market price of gold is arrived at
and should be viewed as complementary to the information presented in our other Gol/d
Market Knowledge documents describing the fundamental structure and operations of the

gold market.

Gold Prices and Pricing

The London afternoon gold price fixing is used as a
reference gold price around the world. There is also a
morning fixing, but as the afternoon fixing takes place when
both the US market and the European, Middle Eastern and
African markets are still trading, it tends to be the most
liquid period during the day. Five market-making members
of the London Bullion Market Association are also members

of the London fixing: Deutsche Bank, Société Générale,
HSBC, Scotia Mocatta, and Barclays Capital. Any other market
participant wishing to trade on the fix is required to do so
through one of these five dealers.

Despite its name, the fixing process closely resembles an
open auction process, with offers and bids netted off
throughout the market before the final bidding process is
conducted during the fix itself, as described in detail below.

www.gold.org

The fix is executed on a single price. Clients place orders
with their counterparties, who will either be one of the four
fixing members themselves, or another bullion dealer who
will be in touch with a fixing member (and with the client)
while the fixing proceeds. The fixing members net-off all
orders before communicating their individual net interest at
the fixing. The fix begins with the chairman suggesting a
“trying price”, reflecting the market price prevailing at the
opening of the fix. The fixing members then relay this to
their dealing rooms who are themselves in touch with all
interested parties. Any market participant may enter the
fixing process at any time, or adjust or withdraw his order
according to his view of the price as relayed to him. The
gold price is adjusted up or down until all the buy and sell
orders are matched and the price is declared fixed. Very
occasionally, if it is impossible to strike a balance, the price
will be fixed at the discretion of the Chairman, an event
known as “fixing on discretion”. All fixing orders are
transacted on the basis of this fixed price. These fixing prices
are quoted immediately through the various wiring channels
as well as numerous gold information websites. The fix is
therefore a full and fair representation of all market interest
at the time.

See also: www.goldfixing.com and www.lbma.org.uk.

The gold price over a wide range of periods, frequencies and
in different currencies can be viewed via the World Gold
Council website, www.gold.org
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This report is published by the World Gold Council (“WGC”), 55 Old Broad Street, London EC2M 1RX, United Kingdom. Copyright
© 2007. All rights reserved. This report is the property of WGC and is protected by U.S. and international laws of copyright,
trademark and other intellectual property laws. This report is provided solely for general information and educational purposes.
The information in this report is based upon information generally available to the public from sources believed to be reliable.
WGC does not undertake to update or advise of changes to the information in this report. Expression of opinion are those of the
author and are subject to change without notice.

The information in this report is provided as an “as is” basis. WGC makes no express or implied representation or warranty of any
kind concerning the information in this report, including, without limitation, (i) any representation or warranty of merchantabil-
ity or fitness for a particular purpose or use, or (ii) any representation or warranty as to accuracy, completeness, reliability or
timeliness. Without limiting any of the foregoing, in no event will WGC or its affiliates be liable for any decision made or action
taken in reliance on the information in this report and, in any event, WGC and its affiliates shall not be liable for any consequen-
tial, special, punitive, incidental, indirect or similar damages arising from, related or connected with this report, even it notified
of the possibility of such damages.

No part of this report may be copied, reproduced, republished, sold, distributed, transmitted, circulated, modified, displayed or
otherwise used for any purpose whatsoever, including, without limitation, as a basis for preparing derivative works, without the
prior written authorization of WGC. To request such authorization, contact research@gold.org. In no event may WGC trade-
marks, artwork or other proprietary elements in this report be reproduced separately from the textual content associated with
them; use of these may be requested from info@gold.org.

This report is not, and should not be construed as, an offer to buy or sell, or as a solicitation of an offer to buy or sell, gold, any
gold related products or any other products, securities or investments. This report does not, and should not be construed as
acting to, sponsor, advocate, endorse or promote gold, any gold related products or any other products, securities or invest-
ments.

This report does not purport to make any recommendations or provide any investment or other advice with respect to the pur-
chase, sale or other disposition of gold, any gold related products or any other products, securities or investments, including,
without limitation, any advice to the effect that any gold related transaction is appropriate for any investment objective or fi-
nancial situation of a prospective investor. A decision to invest in gold, any gold related products or any other products, securi-
ties or investments should not be made in reliance on any of the statements in this report. Before making any investment deci-
sion, prospective investors should seek advice from their financial advisers, take into account their individual financial needs
and circumstances and carefully consider the risks associated with such investment decision.
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